
FORGET THE  
STORY – LOOK  
AT THE VALUE
Investors love stocks with a growth story 
or a quality story. The problem with 
‘story stocks’ is that they trade markedly 
higher on optimistic expectations about 
the profits or growth that may eventually 
come – down the road.  Often, the story 
is propped up by high-profile media 
coverage. 

Investors buy these stocks with a view to 
participating in their future prospects. Each 
time another investor snaps up a story 

stock, its price goes up, further supporting 
the story. The problem is, the value of 
these stocks is often out of line with their 
fundamentals. While a few do go on to 
live up to their potential, most fail to do so.

And stories don’t just relate to individual 
stocks. Whole sectors and markets have 
their own stories – beliefs that are repeated 
so many times that investors come to think 
they are true.

The problem is, the second you are 
captivated by a story, you stop looking at 
underlying value. 

At Eastspring Investments, we’ve 
deliberately created an investment process 
for investing into global emerging markets 
that makes sure we don’t fall into that 
trap. We avoid stocks that are popular and 
therefore overpriced. We pay attention 
to unpopular stocks that may be unloved 
but look attractively valued. Also, rather 
than competing with the market to guess 
near-term earnings results, we step back 
and think about sustainable or normalised 
earnings. 

We end up with good companies at 
cheap prices with considerable upside 
potential. This is why we are positioned to 
outperform in the long run.
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Disclaimer

This document is solely for information and may not be published, circulated, reproduced or distributed in whole or part to any other person 
without the prior written consent of Eastspring Investments (Singapore) Limited (“Eastspring Singapore”) (Company Reg. No: 199407631H). 
This information is not an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not lawful or in which the person 
making such offer or solicitation is not qualified to do so or to anyone to whom it is unlawful to make such an offer or solicitation. It should not 
be construed as an offer, solicitation of an offer, or a recommendation to transact in any securities mentioned herein. The information contained 
herein does not have any regards to the specific investment objectives, financial situation or particular needs of any person. Investors may wish to 
seek advice from a financial adviser before making any investment decision. In the event that investor chooses not to seek advice from a financial 
advisor, he should consider carefully whether the fund in question is suitable for him. Past performance is not necessarily indicative of future 
performance. Any prediction, projection, or forecast on the economy, securities markets or the economic trends of the markets is not necessarily 
indicative of the future performance of Eastspring Singapore or any funds managed by Eastspring Singapore. The value and any income accruing 
to the investments, if any, may fall or rise. An investment is subject to investment risks, including the possible loss of the principal amount invested. 
Whilst we have taken all reasonable care to ensure that the information contained in this document is not untrue or misleading at the time of 
publication, we cannot guarantee its accuracy or completeness. Any opinion or estimate contained in this document is subject to change without 
notice. Eastspring Singapore is an ultimately wholly-owned subsidiary of Prudential plc of the United Kingdom. Eastspring Singapore and Prudential 
plc are not affiliated in any manner with Prudential Financial, Inc., a company whose principal place of business is in the United States of America.
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Don’t pick the crowd favourite
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